VI RG NI A RACI NG COW SSI ON

Statenent of Final Agency Action:

On May 15, 2002, the Virginia Racing Comm ssion adopted a
final and exenpt regulation entitled “Regul ations
Pertaining to Horse Racing with Pari-Mituel Wagering —
Claimng Races” (11 VAC 10-120-10 et seq.).



Expl anati on of Substantive Changes:

The Rules Comm ttee recomended and the Comm ssion adopt ed
the foll owi ng technical amendnents to Chapter 120:

Section 20:

The section has been anended to clarify the persons who are
required to have a claimng certificate by adding the

nodi fyi ng phrases of “currently valid” and “in Virginia or
any other jurisdiction.” In Subsection 4, the validity of
the claimng certificate is reduced to the end of the race
neeting instead of the end of the cal endar year.

Section 40:

I n Subsection 4, an owner or trainer is prohibited from
filing a claimon a horse in which he has an interest.

Section 50:

The section has been anended to further clarify a properly
conpleted claimslip by adding the phrase “including but
not limted to the correct spelling of the horse’s nane,

t he date and race nunber.”

I n Subsection 10, the stewards may designate a person to
represent themduring a draw on nmultiple clains.

I n Subsection 15, the phrase “with its halter” has been

del et ed because the successful claimant nust supply the

hal ter.

I n Subsection 25, racing officials and enpl oyees of the

| icensee are prohibited fromproviding information prior to
t he running of the race.

Subsections 6 and 15 have been del et ed.

Section 80:

An exception has been included for horses clained in
st eepl echase races.



In Section 1, in harness racing, a clained horse may start
for “any price” after being clained.

In Section 5, all horses claimed in other jurisdictions and
racing in Virginia will be subject to the restrictions in
the jurisdiction in which they were cl ai ned.

Section 90:

The section has been repeal ed.

Section 100:

The anendment clarifies that the clainmed horse is to be
turned over to the successful clainmant.”



Summary of Public Conments and Agency’s Response:

The Rules Commttee of the Virginia Racing Comm ssion is
conposed of representatives of the breed and horsenen’s
associations in the Cormonwealth as well as representatives
of the two |icensees.

The Rules Committee reviewed the regulations in |ight of
its experience wwth [ive thoroughbred and harness racing
neets at Col oni al Downs and Cak Ridge. The conmittee
reviewed the regulations at a public nmeeting and nmade
recomrendati ons for technical amendnents to the
regul ati ons.

The proposed anmendnents to Chapter 120 were reviewed on a
section-by-section basis during the May 15, 2002 neeting of
the comm ssion and no coments were heard fromthe public
attendi ng the neeti ng.



Summary of Regul ati on:

Adopting the reconmendations of its Rules Conmittee, the
Virgi nia Raci ng Comm ssion made a nunber of technical
anendnents to the chapter. The principal anmendnent reduces
the period of validity for a claimng certificate fromthe
end of the cal endar year to the ending of the race neeting
at which it was issued.



St at enent of Basis, Purpose, Substance, |ssues and | npact:

Basi s: The Virginia Racing Comm ssion derives its statutory
authority to pronul gate regulations fromthe provisions of
859. 1- 369 of the Code of Virginia. The Code states, in part
i n subdivision 3, “The Comm ssion shall promnul gate
regul ati ons and conditions under which horse racing with
pari-nmutuel wagering shall be conducted in the
Commonweal th, and all such other regulations it deens
necessary and appropriate to effect the purposes of this
chapter.” Further, the conm ssion’s regulatory action is
exenpt ed under the provisions of 82.2-4002 (A)(20) (ii)

whi ch states, “in promulgating technical rules regulating
actual live horse racing at race neetings |licensed by the
Comm ssi on.”

Pur pose: The conmi ssion relies heavily upon its speci al
advi sory panel the Rules Conmttee—to advise it on matters
pertaining to aspects of horse racing and pari - nut uel
wagering. The commttee represents the w dest possible
spectrumof interests within the horse racing and breedi ng
comunity within the Conmonwealth. The commttee is charged
with the responsibility of keeping the comm ssion and its
staff abreast of the |atest devel opnments in the sport and
in the Md-Atlantic Region. The recomrendati ons of the
comm ttee, which have been adopted by the comm ssion, wll
enhance the public’'s health, safety and especially the

wel fare of horse racing in Virginia.

Substance: The comm ssion in adopting the recomendati ons
of the committee made a nunber of technical anmendnents to
Chapter 120. The principal technical anendnent is the
reduction in validity of a claimng certificate fromthe
end of the year to the end of the race neeting.

| ssues: The anendnents to Chapter 120 represent reasonabl e
refinements in its regulations thereby ensuring that horse
racing in Virginia wll be free of any corrupt,

i nconpet ent, di shonest or unprincipled practices.
Furthernore, the anendnents bring the comm ssion’s

regul atory practices into a greater degree of uniformty
with those adhered to anong the states conprising the M d-
Atl antic Region.

| npact Upon Families: The anmendnents will have no i npact
upon famlies in the Comonweal t h.




